















































































































































BUDGET AND FINANCE COMMITTEE MINUTES

Council of the County of Mani

August 29, 2006

Property Tax Division a idea i terms of the direction and infent for how we should
handle improvements that are gonna. . .that are going to occur on properties that may not
change hands or classifications during the period of this cap, but how that, how did the
Council want or envision handling improvements. And the example that’s mentioned
here--since the televised public will probably not be able to see this is--the example as
such where. . .how. . .the ordinances. . .I'll just read it. The ordinances do, do not present
direction as to determine how improvements and/or building additions or deletions that
may occur on properties during the pertod of the cap are to be handled. And there also
should be some determination in handling overall changes in property, such as. . .change
In property size or use--for example, either through consolidation or subdivision, the
mcrease or decrease in agricultural use, et cetera. The example, the specific example
would be if you have a situation where. . .during the course of the cap years someone
adds an addition to their home that substantially improves their property or if they happen
to butld an ohana unit, or maybe they may be building their main unit.

... Is it the intent of the ordinance to allow for the cap to take effect. . .without any
consideration for new value being added onto the property.

COUNCILMEMBER MOLINA: Hmmm. . .okay. I can see this will be a work in progress. So
I guess. . .basically you’re suggesting that we, 1 guess, include some type of language to
address these concerns in the current bill.

MR. YOUNG: Yes, Mr. Molina. And the reason why I ask for the Council’s assistance and
guidance on this area is that. . .right now there’s two ways to handle it. Right? Either it,
either these improvements. . .can, can be. . .looked the other way and just included under
the cap, which would be the easiest operationally for us.

.. . But it would probably be, maybe some would say, for lack of a better word. . .unfair,
let’s say . . .(laughter}). . .

COUNCILMEMBER MOLINA: Uh-huh.

MR. YOUNG: The other option would be for, if the Council was to ask the Department to
separately track improvements. And, and that would be an operational, again, an
operational consideration that would require significant more levels of resources.
Because we currently don’t. . .value and then track values separately--

COUNCILMEMBER MOLINA: Uh-huh.

MR. YOUNG: --on a single property.

COUNCILMEMBER MOLINA: So this option B, you, you're looking at, well, the Council
would be looking at providing you additional funding for positions . . .(inaudible). . .
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MR. YOUNG: Well, we're still ascertaining what is the level of resources that would be
required . . .(end of tape, start 34). . . that we would need additional funding. That is a
possibility. I leave open that possibility.

COUNCILMEMBER MOLINA: Uh-huh.

MR. YOUNG: But just for your, just for your knowledge that, if we decide to go that route, it
will require a different level of resources.

COUNCILMEMBER MOLINA: Yeah. Okay. Thank you. Thank you, Chairman.
CHAIR KANE: Thank you. Mr. Mateo, you had any questions in this final, uh, this first round?

COUNCILMEMBER MATEO: Not, not a question, Chairman. I’d like to just follow-up on
Member Tavares’ comments regarding the need for us to address those who rent. I, I
think, I think the last number of months, especially, we have really focused on providing
relief to the homeowner. And I, I think the area that we really missed out on is
addressing those who rent out their units. And I think the focus for us at this point is, is
to now take a closer look. Because in order for us to provide the kind of relief and to
maintain the number of homes that, that are being rented out to, to our people is to
provide that incentive for them to continue the process. Otherwise, we gonna lose these
availables to TVRs and the like. So I think in, in consideration of how do we continue to
provide the additional relief, we gotta look at it as the incentive that, that we need to
create in order to maintain these. . .rental units that we so desperately need. And perhaps
this is the vehicle to address that need. And as we take a look at. . .at, at a, I guess at a
policy that is evolving at this particular point, something like this just helps to reinforce
the, the need. So 1, I see this as just another tool in the box, as they say, to, to meet
everybody’s needs. So I would be real interested in taking a look at...you know,
focusing in on how do we help to provide additional incentives to keep homes, you know,
continue to be affordable in this County. Thank you, Chair.

CHAIR KANE: Oh, no, thank you for your comments. And before I recognize anybody else,
and that being the first round complete. . .the only question I would have is if we. . .take
off of Member Tavares’ and the comments of Mr. Mateo regarding, because we have a
homeowner exemption, so it doesn’t matter if they’re in apartment or someplace else, but
a homeowner exemption...if we were to create a classification of, say, a rental
classification or an affordable rental, to be more specific, would. . .from the, from the
application side, would that be. . having. . .a declaration between a landlord and a
renter. . .as being part of that vehicle to establish a classification for renters, or
specifically affordable rentals? Or an affordable rental classification and then to
determine that or define that, then we would need to have some mechanism of,
of. . .verification. So you would have a declaration signed by a renter and a rentee.

MR. TERUYA: Are you talking about--I’'m sorry, Chairman.
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CHAIR KANE: Go ahead, please, Mr. Teruya.

MR. TERUYA: Are you talking about something that’s recorded at the Bureau or just written on
paper?

CHAIR KANE: Um. ..
MR. TERUYA: Like an application form?

CHAIR KANE: Yeah, something that would hold...you know, the renter and the
rentee. . .accountable--

MR. TERUYA: With this--

CHAIR KANE: --for their declaration. So if it is a notarized or if it is something at the Bureau
of Conveyances, whatever would be the most practical yet. . .tool that we can use to come
back to do an enforcement. . .you know have. . .enforcement capacity, if you will. What
can you share with us, or what insight can you share to help us track. . .or, or, or refine
this concept of having a separate classification for affordable rentals and how we can
make that work on your side as far as the application?

MR. TERUYA: Chair Kane, let me first answer one port, one point that I have. Currently,
classification of land 1s based on the actual highest and best use.

... If we’re gonna change this. . .adding another classification . . .
... it would almost be like. . .like a Special Use Permit. Like bed and breakfasts apply
for a special use, and that, therefore we can categorize them into something else. But
currently the classification of land is best on its high. . .is based on its highest and best
use, which 1s ultimately predicated by zoning.

CHAIR KANE: Uh-huh.

MR. TERUYA: Yeah. So...

CHAIR KANE: So before you go any further, would we be able to. . .like we have a homeowner
exemption--

MR. TERUYA: I--
CHAIR KANE: --where they in, are in multiple zoning. . .aren’t they in multiple zoning

categories? The homeowner, in other words, they, they reach across more than one, they,
they’re not in just R-1 Residential, but they’re in Apartment, they’re in a condo--
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VICE-CHAIR HOKAMA: Rural.

CHAIR KANE: --in a Rural, they’re in an Ag. 1 mean there, so is there, can we track that, can
we have a parallel classification that reaches across to renters and still have the ability to,
to oversee it and enforce?

MR. TERUYA: T'm not sure if I have the correct answer for your question, but. . .it could be
also administered like child care exemption right now, where you have to apply on an
annual basis.

.. - And then, therefore, you can either--maybe not give another classification, but have it
as an exemption.

COUNCILMEMBER  : Exemption. Yeah.
CHAIR KANE: Very good.

MR. YOUNG: Mister. . .Mr. Chair?

CHAIR KANE: Yes? Go ahead, Director.

MR. YOUNG: I, I think to further. . .expound on what Mr. Teruya is saying, is that it sounds
like the discussion is heading in the way. . .where 1 could answer that, yes, if, if you did
create some form comparable to that of like a homeowner’s exemption and have it be
instead applied for affordable rentals or renters, it could be done. I mean, we currently do
it for homeowners exemption. The issues that I would raise would be in the area of
verification and enforcement. ‘Cause that’s what it always comes down to.

CHAIR KANE: Yes.

MR. YOUNG: And currently for the homeowner’s exemption. . .I know this Committee has
discussed at a number of times the depth and . . .

.. . the real efficacy of the current verification process for a homeowner’s exemption. In
fact, I believe this Committee has before it an ordinance to revise Maui County Code to
add a higher level of verification for homeowner’s exemption.

CHAIR KANE: Yes.

MR. YOUNG: And then, on the enforcement side, they’re currently, the, the Real Property Tax
Division has very limited resources to enforce homeowner’s exemption, Circuit
Breaker. . .application, the child care credit that Mr. Teruya brings up, but as well as the,
all the other exemptions, Ag use, et cetera, you know, that the, that the Division is asked
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to do. So, can it be done? Yes, I, | say yes, we can do anything that the Council advises
or requires us to do. It’s just operation, putting it into practice will be the real challenge.

CHAIR KANE: No, and it’s, I think, by all the Members of this Committee. . .respected, as far
as we wanna make sure that what we are intending 1o do is actually able to get applied.
Yeah? I, I know we started first round. So. . .as a follow-up, Member Tavares, I'll, I'1l
recognize you to follow-up on these comments. Go ahead, please.

COUNCILMEMBER TAVARES: Oh, I can just do the second round. So, I--
CHAIR KANE: Okay.

COUNCILMEMBER TAVARES: --I’ll wait.

CHAIR KANE: That’s fine. Member Hokama, I"ll recognize you.
VICE-CHAIR HOKAMA: Chairman, thank you.

.. . [t’s great to see the. . .dynamics this afternoon, Mr. Chairman.. I think you can see
that there’s a lot of. . .dedicated concern of, of trying to approach. . .this subject matter
that you’ve brought forward for this Committee this afternoon.

... Couple of things that I would just like to, regarding the Homeowner’s proposed
ordinance, Mr. Chairman. And I take this back from my experience . . .

... during my Castle and Cooke days. That maybe we might want to consider reversing
what was, what we call the “buy-back provision™. ..and maybe have a ‘“no-sell
provistony”. . .that for the period of the time that we. . .should we enact this ordinance
forward, that if property owners are willing to sign a “no-sell provision”, that you get the
benefit of. . .of a maximum cap on taxation. Because again, I, I believe that would hit
one of your mtentions, Mr. Chairman, is. . .for those that wanna retain and remain on
their property. So maybe a “no-sell provision” consideration. . .or something like the old
Ag dedication . . .

option that we provided landowners who had, was willing to farm
nonagricultural--you know, Lanai, you know, we had some areas in Urban, but Dole
decided that they’re willing to make a dedicated seven-, ten-year period of cultivating
agriculture, pineapple, on Lanai, and therefore they would get the agricultural rate
consideration. Uh. . .it, that’s, I would say that may be another option for this Committee
to consider. While I think the exemption for Improved Residential. . is definitely a
viable option--and I'm, like you, Mr. Chairman, I think we need to look at what is doable
also--

CHAIR KANE: Uh-huh.
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VICE-CHAIR HOKAMA: -‘cause good intentions without being able to implement. . .is a
wasted intention. So | would say that maybe under Improved Residential, if it makes
sense for us to add a PITT Code and make it Improved Residential and dash it as, under
qualified rental program. And we would state what, into the Code what is a qualified
rental. And I would say my ideas this afternoon, again, Mr. Chairman, you know, vou
and the other Members have stirred my. . .my brain this, this afternoon that we might
wanna consider as a rate that will be Homeowners plus a certain percentage. We
currently have Homeowners at 2.50, Improved Residential at 5 dollars. While we, we
would acknowledge that rental is a “business”, if they are providing, such as
Mr. Pontanilla’s consideration of Section 8 which goes to the lower. . .spectrum of our, of
some of our family’s earnings, then maybe we should give that property owner that has
Improved Residential a Homeowner’s rate plus 10 percent, which would be 25 cents
more. So his rate would be 2.75 per thousand, Mr. Chairman, as on¢ way to approach it.
So that he does have a definite tax break from the current 5 dollars, and yet since he’s not
on the property, but providing. . .good rental to some of our residents, that he gets a
preferred rate. And maybe it’s 2.75, then which is slightly more than the Homeowner.
And, and I would say that I would ask the Members to consider a “qualified” rental.

COUNCILMEMBER TAVARES: Yeah.

VICE-CHAIR HOKAMA: Because “affordable” is depend what you earn. So for the guy that’s
carning more than six figures a year, 5,000 dollars a month is not unaffordable.

COUNCILMEMBER TAVARES: .. .(inaudible). . .

VICE-CHAIR HOKAMA: But as a, you know, we have had information, statistics--1 think
Ms. Anderson shared about the amount of people that come below the 140 percent, below
the 100 percent median. . .what is afford for, for them. I would say maybe we wanna
look at a gqualified rental category so that if you provide, let’s say, 140, 100 percent to
140. . .although it’s not Section 8, maybe you get Homeowners plus 20 percent. So your
tax, preferred tax rate would be 3 dollars instead of 5 dollars on the Improved
Residential.

COUNCILMEMBER TAVARES: Right.

VICE-CHAIR HOKAMA: Whereby the County is still receiving some revenue. . .not this full
amount, but it makes sense to allow that property owner to have some consideration of
tax breaks to allow him to continue to afford. . .qualified rental assistance to those within
their imited income spectrums.

... So I'm just tossing this out. Again. . .is it doable? We need the Department’s
comments back. But I just share this as another tool and another way of trying to achieve
the Charrman’s goal of, of looking at the 10 percent cap. And maybe that, we might end
up with that or a hybrid. But I’'m just. . .asking the Members that, you know, this
afternoon, as the Chairman have asked us, I'm providing food for thought and other ways

-54 -



BUDGET AND FINANCE COMMITTEE MINUTES

Council of the County of Maui

August 29, 2006

to. . .well, I won’t say “skin the cat”, but to approach the taxation issue and the bill,
ability--and 1 would agree . . .(laughter). .. ‘cause there are those that cannot afford to
own yet, Chairman. And I think we need to be very realistic and upfront to deal with the
rental sector of our community. Thank vou.

CHAIR KANE: Thank you. And before I recognize you, Member Anderson. . .the Chair
recognizes that the basis of the discussion is on two measures that are temporary in
nature, two year. But I think the intent is to get the juices flowing, if you will, so that
when we have minutes. . .that we can extract out. And your Chair, along with the Staff,
with your approval, we can put other things out. It is in no way meant for the Chair to
take any type of credit. This is a collective effort by this body. And so we’re gonna do
our best to extract out from this discussion what we can do to enhance the next discussion
and try to focus in on where this body really wants to go. So I appreciate the comments
that are being made. . .the focus going in onto the rental side. And I think we have a lot
so far, and I'm looking for more. . by all means. So with that, Member Anderson,
followed by Member Johnson.

COUNCILMEMBER ANDERSON: Thank you, Chair. [ just wanted to follow-up with. . .what
Chair Hokama just said be. . .I think that’s a good idea. I like the idea of, you know, a
preferred rate. I know myself, and I’ve gotten lots of e-mails and I'm sure you folks have
too, about people who have been booted out of their rental because. . .the assessment
went up and their, their rent went up or the assessment went up and the landlord decided
to sell.

COUNCILMEMBER TAVARES: Uh-huh.

COUNCILMEMBER ANDERSON: And that’s happening a lof right now. And .. .(cleared
throat). . . 1 think I'm probably in the same boat as a lot of renters. There’s a house for
sale on my block. And I pray every night it doesn’t sell . . .(laughter). . . because then
that means my rent’s gonna go beyond what I can afford. And I know there’s a lot of
people in that situation. So I hike that idea. And 1, I like the idea of something that we
can use...beyond a two year, you know, something long range. Although, I do
appreciate the two-year . . .

. . trial, you know, to see how these things can work. What [ was wondering is
maybe. . .you know, a lot of this is predicated on the real estate market. We're in the
problem we’re in because of the real estate market. And we know that the trend is
changing. And, and I just saw something--Baron’s is saying real estate is not the place to
put your money now. So it’s already on the down-slope on the mainland. How is it
affecting us here on Maui? Because we are a different real estate market. And, because
we are primarily. . .you know. . .well, a resort market, resort retail. . .real estate market,
So I'm sure it’s gonna affect us a little bit differently because we have a different
clientele. . .if you will. So I'm wondering if maybe at the next meeting we could request
a report from the realtors association or somebody. . like that? They may not be so
willing to be free with what’s going on, but maybe somebody else would. I, T think that
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we need (o get a fair picture of what’s going on with the real estate market, how. . .you
know, what sales are like, how the down-turn on the mainland is affecting us. I've heard
in the past. . .many, many, many years ago that, you know, it usually takes like. . .five
years. . .the maximum, five years for whatever happens on the mainland to reflect back
here. And I don’t think that’s the case anymore. I think it’s a little bit more immediate.

CHAIR KANE: ... Six months.
COUNCILMEMBER ANDERSON: Six months?
CHAIR KANE: A six-month lag.

COUNCILMEMBER ANDERSON: So I think we should look at that because. . .in six months,
we may not need this .. .(laughter). .. because we may not even have 10 percent
increases in, in the sale of market. . .priced housing or anything. You know, the, the
bubble may have burst already and we just don’t know it yet. So I think we need to look
at the big picture before we spend a lot of time in making adjustments that. . .are really,
what we’re doing 1s. . .we’re reacting to the escalating values of the past five years. But
that may not be with us anymore. So I would like us to get some kind of take on what’s
happening right here, right now. And . ..

... I'm sure there’s somebody out there that can give us that information. If it’s not the
real. . real estate association, mortgage bankers, a bank, somebody should know what the
trend is. And, you know, all it takes is a printout of. . MLS to show what’s going on.
And I think that would be very helpful in our deliberation.

CHAIR KANE: Thank you. | think comments by Paul Brewbaker, et cetera, provides a pretty
accurate picture of, of what the trends are. . .you know, what’s occurring. So we can, as,
without objections, Members, we’ll do our best to try and obtain additional information
for the next discussion.

COUNCILMEMBER ANDERSON: Thank you.
CHAIR KANE: Member Johnson?

COUNCILMEMBER JOHNSON: And I think that’s very appropriate. . .course of action
because if you read the ads, just reading the ads, the terminology--price reduction. . .for
sale by owner . . .

. attractive deal--all of these. . .I guess, if you will, these terms are used in a, in a
down-turn. So there is some, I think, buyers resistance. And I think it’s showing up
through price reductions in a lot of these sales. And I think that’s evidenced by the
comments that people make when they’re trying to sell their home. My question had to
do with condominium property regime, when it’s applied. . .to this particular measure on
the homeowner side. Currently, let’s say you’ve got a two-acre property and there’s two
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separate owners. One owns the ohana unit, one has the homeowner’s exemption on the
main unit. And Mr. Young was kind enough to go over with me vesterday “cause T had
some questlons about a particular area. Each one of those individuals now is getting the
homeowner exemption. So ordinarily you would get a 300,000 dollar exemption attached
to a TMK. But the way that it’s being applied is when it’'s CPR’d, each one of those
people files for the homeowner’s exemption. So there’s a 300,000 and a 300,000 on the
same TMK, which doubles. So you’ve got 600,000 dollars now. . .exemption going to
one TMK. My. . .question would be 1s your intention or is it something that we should
look at as a Committee to just not apply this in areas where it’s CPR’d because they’re
already getting a double exemption. . .if they both file for homeowners on that one TMK.

CHAIR KANE: Frankly.. the.. that was not taken into consideration at all. Tt was not
even. . .thought about. So I believe that it’s relevant to the discussion. But it, it’s not part
of what we have--

COUNCILMEMBER JOHNSON: Uh-huh.
CHAIR KANE: --as a proposal for a starting point for today’s discussion.

COUNCILMEMBER JOHNSON: Okay, well, my suggestion would then be that at some point
we should maybe take a look at that and then find classifications where we would draft
some kind of exception to say unless it’s part of a condominium property regime or
CPR’d property. Because I don’t think it’s night for .. .({faughter). . . you know, two
homeowners exemptions to be granted to one TMK.

CHAIR KANE: Yeah. Keep in mind that we're not discussing a homeowner exemption in this
case. This is the cap that we're talking about.

COUNCILMEMBER JOHNSON: I know. But even in the cap situation where you’ve got
people that are currently--because this is applied to the Homeowner’s classification--I'm
not sure if it should be applicable to people that would have a CPR.

CHAIR KANE: No--

COUNCILMEMBER JOHNSON: Okay. Thank you.

CHAIR KANE: --Mister. . .Young, do you have any comments or, Mr. Teruya, specific to how
a CPR and how you read this? Again, it was not even taken into consideration,
but. . .how you folks view this and, and if there’s a potential impact? Uh.. . .

MR. TERUYA: ... Yeah, ILI...

MR. YOUNG: Well. . ubh. ..
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.. . the example that Ms. Johnson is referring to is an instance in which someone could
potentially benefit if they were to condominiumized or CPR, condominium property
regime a, a single-family lot or parcel. However. . .on the technical aspect, there, there
could be some--we would have to proceed cautiously because CPR properties, you know,
do account for any condominiumized property. So we would even be taking about. . .you
know, potentially townhouse developments, condominiumized apartments. . .commercial
properties that are condominiumized. So. . .if the Council looks into this area, it, there
would have to be some more intricate review of the fechnical aspects of CPR properties.

UNIDENTIFIED SPEAKER: Yeah.
UNIDENTIFIED SPEAKER: Yeah.

CHAIR KANE: Okay, thank you for those comments. Any additional comments at this point?
Member Tavares?

COUNCILMEMBER TAVARES: Thank you, Mr. Chair. 1.. .I'm really am encouraged by the
con. . .conversation and discussion today. I'm glad it’s, it’s going out here ‘cause I think
this is the kind of. . .instance where we get a lot of good ideas that come forward and, and
some of the off-the-wall things might be the ones that we actually adopt. But I like the
idea, very much, of looking at the rentals and doing something in, in the way of either the
exemption or the one that Mr. Hokama is. . .proposing or threw out on the table. You
know, | had almost envisioned--because I did, I did look at. . .what the affordable rental
guidelines by HUD as being tied into what is affordable. And to, I mean, it could even be
a sliding scale. . .based on the number of rooms in the house and coinciding with also the,
the . . .

... qualification for the renter or anything like that. But there are a lot, I, I think there
are, are great number of people that want rentals. And I think this document also had the,
the housing study need in it, but it was about 50 percent, as I recall. So there are lots of
folks that, I think, now are being subjected to--and I don’t blame the landlords or the
people who own the houses that, that are being rented, I don’t blame them because, you
know, I’ve heard more than one occasion now of people who have. . .another dwelling
that they rent out, but because the rents are getting so. . .they’re having to raise the rents
to meet the tax obligation that their either, one, selling it. . .most are selling it or they’re
just breaking down the house. And so that’s not going to rent. Another instance was
someone who was renting to a person who’s willing to do the caretaking. . .of the
property, so they only rent it for, like, you know, under 100 dollars a month because it’s
kind of a big property. But now that person, you know, is having to, to look at selling
that, that parcel, too, because they can’t afford to not have revenue to pay for the rent
mereases. So I think we’re, and these are just, like local people that have been here for
years and years that are sharing this with me. And, and it is a sad state of affairs that
maybe we’re not taxing them out of their homes, but we’re. . .I mean, the, the situation is
that the taxes are going so high on their other home that they were hoping to leave for
their kids or pass on to their family, that now they’re gonna have to sell ‘cause the can’t
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pay the taxes. So I think we’ve got a critical situation that has already occurred here on
Maui. And, you know, I think we need to address the rental part. I think like, I think
Mr. Mateo was saying, you know, we’ve done a lot in the homeowner’s part. And. . .as
far as I, looking, look, as far as I’m concerned, I wanna see us get into the rental area as
soon as possible. And If that means we delay or not do anything more with the
homeowners in this proposal, that that would be fine. Because [ think we all said in the
discussion during Budget time that we want to address this particular issue with rentals.
And if we take it and just focus on that, I think we’ll be doing a lot for people that really
need that, the help. So, thank you, Mr. Chair.

CHAIR KANE: Thank you. Further discussion, Members? And I’'m not gonna draw a
conclusion yet, until the body as a whole gives me some guidance. We have two bills
before us. There’s a homeowner exemption, or excuse me, a Homeowner classification
with a cap of 10 percent, that’s before us and it’s for a limited time period, for two years.
And we’ve talked about the intent of that ltem. The Improved Residential, the original
intent, again, is to reach out towards the renter, but we know that we’ve missed a major
category, the Apartment component. I think the discussion has evolved to demonstrate
that this body is very interested in helping that side. For the Homeowner side, though, to
try and bring some guidance there. Does this body have the intent on not doing anything
with this? Because if so, then the Chair can look at having this item deferred and then,
and the intent would not to bring it back.

COUNCILMEMBER TAVARES: Uh-huh.

CHAIR KANE: Keep in mind the two year, anything over 10 percent, although we, we’re
hearing of the back-end of the curve and the. . .1 think many of us in our own ways have
heard what’s going on--people trying to sell their houses are trving to bail out quick
because the market’s falling out already. But that still will not prevent certain areas from
still having increases above, over and above 10 percent, which we also know is gonna
still continue to occur. So, and that could be in affordable areas as well, where the houses
are 4, 5, 6, 700,000 dollars where, that’s where our middle class, you know, our group is
that, our core. . .working group is. So the Chair would like to see us continue to have a
discussion on the Homeowner side because we don’t wanna just walk away from that--

VICE-CHAIR HOKAMA: Uh-huh.

CHAIR KANE: That’s your Chair’s opinion. But if the body feels that that should not be
something that we should continue discussing, the Chair is amenable to that and will not
bring that back, and instead we can focus on the rental side. We can extract out what
discussion we’ve had today and make an attempt to put something that’s revised on the
table for, for further discussion. So T’ll leave it at that and then open it up for our final
round before the Chair’s intent is to defer this, this particular item for a next. . .next round
later on. Member Hokama?
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VICE-CHAIR HOKAMA: Mr. Chairman, thank you for your thoughts. It would be my
preference, Mr. Chairman. . .to still keep this two ordinance proposals alive. One, |
would ask you to consider is whether or not it may be helpful for us to expand. . .either
the title or BF-92 or place it under a broader umbrella so that some of the additional
comments that the Members have shared this afternoon can, can also be included in a
properly noticed Budget and Finance meeting . . .(end of tape, start 3B). . . keep all of the
options available for further discussion, Mr. Chairman, because. . .we may go around 360
and end up with your proposal again. So I, I, I would ask that we not. . .eliminate it from
the options that are available to this Committee, but to find a way that we can still keep it
and. . .allow. . further discussion on other, the other considerations brought forward by
the Members as well as allow the Department and Division to give their comments,
should they have other variations of our proposals. Thank you.

CHAIR KANE: Thank you. Member Mateo, followed by Member Johnson.

COUNCILMEMBER MATEQ: Chairman, thank you very much. I, I concur with Member,
Member Hokama. 1, | believe at this particular point, for all of us, we know that regard,
that in regards to Homeowners, we de know that we wanna provide continued relief. The
question for us at this particular point is what is that number. Is 10 percent the right
number? Is 4 percent? Is 2 percent? And I think that’s gonna be the focus of the
discussion. And I think we’d be able to, you know, somehow reach a resolve in our
continued discussions. The, the importance for me, Chairman, is dealing with the other,
the second ordinance because it does address an area that we have not focused in on
adequately. And I think we should keep both ordinances alive because I believe the first
ordinance relative to Homeowners is one that we can address a little faster than perhaps
the second one that’s relative to rentals. Thank you, Chair.

CHAIR KANE: Thank you.
UNIDENTIFIED SPEAKER: Uh-huh,
CHAIR KANE: Member Johnson?

COUNCILMEMBER JOHNSON: Yes, and I, T just think we should keep everything on the
table. I just think it’s better because it broadens the discussion and I think it brings other
suggestions from the public that we might not have considered. So I just think that the
public, they have so many great ideas. Many of the people have called us individually.
So just leave it there and have people give us their suggestions, too, as to hew we might
address some of the issues that we’ve raised this afternoon. Thank you.

CHAIR KANE: Thank you. Any further comments? Member Molina, followed by
Member Pontaniila.

COUNCILMEMBER MOLINA: Yeah, thank you, Mr. Chairman. I'll add my two cents in and
support you keeping alive the two proposals here. But mainly I appreciate you
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continuing the process. . .to provide relief for our residents in both the Homeowners and
renters as well, while balancing the concerns. . .that we need to be aware of for County
government to continue functioning to provide the services that our citizens
demand--parks, police, fire, et cetera, water, you name it. So I, [ think it’s important that
we come up with something along the way that ensures our ability to provide the
services. Because demands from the people will not go away when it comes to services
provided by this County. So my hat’s off to you, Mr. Chairman, and. . .you know, as
soon as possible we can continue looking into this, these two proposals so we can meet
the needs of our public. Thank you.

CHAIR KANE: Thank you, Mr. Molina. Mister. . .Mr. Pontanilla?

COUNCILMEMBER PONTANILLA: Thank you, Chair. Thank you for bringing forward this
two draft bills. I think we need more discussion on, on one of ‘em at least. Question for
the Department--thank you for . . .(Jaughter). . . providing us the information in regards
to the 10 percent cap. Was it difficult to do it, and if you could do a 2 percent cap?

MR. YOUNG: ... Well. . it did take a fair amount of work to evaluate on system. However,
with the 10 percent. . .numbers, if the ordinance stayed the same and you applied the
2 percent or if there was any. . .derivation of the 10 percent, you can just take a pro rata
portion of the, the values that are provided.

COUNCILMEMBER PONTANILLA: Yeah. Okay. Thank you. Thank you, Chair.
CHAIR KANE: Thank vou. Member Tavares?

COUNCILMEMBER TAVARES: Yeah, thank you. Yeah, I have no problem with keeping
everything on, on the table. I think it’s, it’s good. And particularly in the Homeowner’s
one because I see that, you know, the parcels benefiting from the cap is like only
11 percent. So if that 11 percent can benefit from the cap, I think we should consider it
also.

- .. I don’t know if further that 2,668. . .of those parcels can be divided up or. . .if we can
get the, what are the valuations of those properties. Idon’t know if that’s possible.

MR. YOUNG: Well. . .if, if we wanted to take a closer look at the number, we could. The
number or the impact on. . .the cap, the Members should keep in mind would change
because when the Council changes by lowering or increasing the tax rate, that could
affect how many applicable properties are gonna--

COUNCHILMEMBER TAVARES: Uh-huh.
MR. YOUNG: --benefit from the cap. So the Homeowner’s one is only 11 percent, but keep in

mind that the reason why it’s so lew is because the Council did increase the homeowner’s
exemption to 300,000, as well as reducing the tax rate for Homeowners. So that’s why
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the number of hits 15 so low in that category, as opposed to when you look at the
Improved Residential, where the Council did lower, I believe, the Improved Residential,
but not as substantially as Homeowners, and there is no other exemption benefit. So
that’s why the, the count is so high.

COUNCILMEMBER TAVARES: Okay.
MR. YOUNG: Yeah.
COUNCILMEMBER TAVARES: Thank you.

CHAIR KANE: Thank you. Any final comments, Members? Members, the Chair will just
want to in, in closing, before the Chair makes the recommendation to defer the
items--thank you for your comments on keeping these things alive. [, I think that what
the Chair will instruct the Staff, with your approval, is to see if we can--as
Member Hokama stated--try to broaden this particular item to have more ability to
provide the information to be discussed more, with more flexibility, without going too far
beyond the parameters of the item and its title, with the two bills that are contained within
this item number. Keep in mind, Members, that the reason why these bills were created
simplistically. . was, first, we tried to look at why, what might be doable in working with
the Department to provide some relatively. . .trying to provide relief and doing it in a
short time frame. And then having that two years to provide the additional
discussion--which 1 know we’re already kind of reaching into, as you can see.
Otherwise, Members, keep in mind that we may end up not having any relief at all, and
we're gonna come, we’re quickly approaching. . .the next discussion on the Budget,
which i1s gonna be Fiscal Year *08 Budget discussion. So the, the intent is to have
something there that has. . .something that will have legs that will be going into the next
budget cycle with something there providing the relief. So just wanna say that. I'll put it
in closmg--keep your minds open and let’s see if we can come up something next time
around or in the next couple of meetings and see if we can, the whole intent was to grab
the information or to engage the information gathering, but from it. . .to refine it and
bring it into where we can (a) agree on something and then make sure that’s it’s
applicable and workable from the Department’s perspective. And that’s really, in the
end, the intent. So the Chair appreciates the discussion. Thank you, Members, for your
active participation in it. Without objections, we’ll go ahead and defer Item Number 92.
Members?

COUNCIL MEMBERS: No objections.
CHAIR KANE: Thank you very much.,
COUNCIL MEMBERS VOICED NO OBJECTIONS. (excused: MA and I7)

ACTION:  DEFER pending further discussion.
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CHAIR KANE: Members, 1t’s 4:35. . .this Committee meeting for August 29m, 2006, the
Budget and Finance Committee of this Council is adjourned . . .(gavel). . .

ADJOURN:  4:36 pm.

bf:min: 060829 Transcribed by: Camille Sakamoto
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